
 

 

Special Report 

29th December, 2023 



 

 

                     2nd  Feb , 
 

  
 Buy 

Pharma 

Technical View 

 The health tech stock is trending positively with primary trend bolstered by the upward slopping trending line. 

 The stock surged 57% from its all-time low (run-up phase) and entered a brief consolidation phase.  

 The consolidation phase indicates potential accumulation at elevated levels to fuel for a further upside rally.  

 This accumulation phase also indicates signs of smart hand participation. The potential buyers who entered in the run phase continue 

to possess strength enabling the price action to show resilience from major drawdowns.  

 The price action earlier staged a bullish breakout from the trading range on a gap-up note, however, it fizzled out resulting in a 

fakeout. 

 The phenomena abated retail participation in the stock, retraced to the trendline acting as crucial support and pulled back on the            

upside. This was technically a positive sign the price action advances.  

 The occurrence of shakeout led to another base of accumulation with limited supply which further validates the phenomena.  

 This is further complimented by 50 period volatility trading at lower levels. Hence the chances of any unruly moves are less likely. 

 The stock displays EPS strength, modest buyers’ demand and improving price strength.  

 We recommend to buy Mankind Pharma from CMP-1966 for the target of 2329 with protective stop near 1854.     
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Company Overview 
Founded in 1991, Mankind Pharma Ltd. is India's fourth-largest pharmaceutical company in domestic 

sales and third-largest in sales volume for Moving Annual Total (MAT) as of December 2022. The 

company develops, manufactures, and markets various pharmaceutical formulations in India's acute 

and chronic therapeutic areas, including anti-infective, gastro, cardiovascular, anti-diabetic, CNS, 

VMN, and respiratory. Mankind also entered the consumer healthcare industry in 2007 and has since 

established several differentiated brands in the condoms, pregnancy detection, emergency                      

contraceptives, antacid powders, vitamin and mineral supplements, and anti-acne preparations             

categories. Further, the company operates 25 manufacturing facilities across India in the states of 

Himachal Pradesh, Sikkim, Rajasthan, Andhra Pradesh, Maharashtra, and Uttarakhand, with 4,121 

manufacturing personnel. The company also has a pan-India marketing presence, with a field force 

of 15,000+ medical representatives. The company's products are sold in 21 countries, including reg-

ulated and semi-regulated emerging markets such as the United States, Latin America, Southeast 

Asia, Africa, the Middle East, and the Commonwealth of Independent States. 

Key Investment Thesis 

 The company is domestic-focused, with domestic revenues contributing 97% of the total                 

revenue from operations in FY23. The company has one of the largest domestic franchises 

across value (fourth rank with a market share of 4.4% in FY23), volume (third rank with 5.5% 

market share) and prescriptions (first Rank with 15.5% share). Further, the company                        

strategically acquires brands and companies across key markets and explores in-licensing and 

co-development opportunities with other companies to diversify its therapeutic portfolio.  

 The company is one of the fastest-growing companies among the ten largest corporations in the 

IPM. The company's volume growth has been 2.2X the average volume growth of the IPM in 

FY18-23. This success is attributed to the affordability of its medicines, wide distribution                  

network, large field force, and strong presence among doctors, making Mankind one of the             

industry leaders.  

 Mankind's dominant presence in non-metro cities provides the company with several growth 

levers, given the need for affordable healthcare in rural areas. The company prices most of its 

products at a 15-20% discount to the average market price. The company sells its products to 

over 11,000 stockists and is engaged with 75 C&F agents, indicating their established presence 

across high-growth markets in India. 

 The company has consistently invested in brand building by focused print, TV and digital                  

campaigns to enhance brand recall in the consumer healthcare franchise. This has been 

achieved through targeted marketing, visibility, and rural initiatives to improve brand                           

engagement and customer recall. This strategy has paid dividends, and the company today has 

four brands that are market leaders in their respective categories. 

 

Outlook 

Mankind operates at the intersection of the Indian pharmaceutical formulations and consumer 

healthcare sectors to provide quality products at affordable prices. The company maintains brand 

dominance in the pharmaceutical and consumer healthcare segments. The company expects double

-digit revenue growth, likely led by robust domestic growth and extraordinary business opportunities 

in the US. We believe continued sales outperformance in the Indian market, a focus on chronic                   

therapies, and improved salesforce productivity are the key growth drivers. The company has                  

operated with a combination of the Indian pharmaceutical formulations and consumer healthcare 

sectors to provide quality products at affordable prices. It has an established track record of building 

and scaling brands in-house. We expect the company’s strong set of brands and focused approach 

to its chronic portfolio via recent acquisitions, launches and differentiated pipeline products to be key 

positives. Thus, our outlook for the company remains positive. 

Execution Data 

Target (Rs) 2329 

Stop loss (Rs) 1854 

Buying Range (Rs) CMP-1966 

Last Close Price (Rs) 1999 

% change  Weekly 3.41% 

  

Weekly Oscillator Direction 

10 WMA UPWARD 

20 WMA UPWARD 

50 WMA FLATTISH 
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MACD BUY MODE 
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Sector Outlook Positive 

Stock  

BSE code 543904 

NSE Symbol MANKIND  

Bloomberg MANKIND IN  

Reuters MNKI.BO 

Key Data  

Nifty 21778 

52WeekH/L(Rs) 2,041 / 1,242 

O/s Shares (mn) 400 

Market Cap (Rs bn) 803 

Face Value (Rs) 1 

Average volume  

3 months 1,036,010 

6 months 716,220 

1 year 989,620 

Fundamental View 

Share Holding Pattern (%) 

Relative Price Chart 
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Key Financials  

YE March (INR. Mn)  FY20   FY21   FY22   FY23  

Revenue   58,650 62,140 77,820 87,490 

Revenue Growth (Y-oY)   6.0% 25.2% 12.4% 

EBIDTA   14,380 16,490 19,910 19,020 

EBIDTA Growth (Y-o-Y)   (14.7%) (20.7%) (42.9%) 

Net Profit   10,560 12,930 14,530 13,100 

Net Profit Growth (Y-o-Y)   22.4% 12.4% (9.8%) 

Diluted EPS 25.7  31.6  35.8  32.0  

Diluted EPS Growth (Y-o-Y)   22.8% 13.3% (10.6%) 

Key Ratios 

EBIDTA margin (%) 24.5% 26.5% 25.6% 21.7% 

NPM (%)   18.0% 20.8% 18.7% 15.0% 

RoE (%)   30.3% 27.4% 23.6% 17.6% 

RoCE (%)   37.0% 36.5% 32.3% 22.4% 

P/E (x)   77.8x 63.4x 56.0x 62.6x 

Source: Company data 
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SR NO. DATE SCRIPT RECO PRICE 
ACTION 
PRICE 

PNL% 
TIME (TRADE 
SESSIONS) 

STATUS 

1 22-02-2023 INDIAMART 4795 6070 26.6% 45 SUCCESS 

2 16-03-2023 PETRONET 233 216 -7.3% 32 FAIL 

3 10-04-2023 ABBOTT 22440 21100 -6.0% 24 FAIL 

4 12-04-2023 GSPL 277 310 11.9% 45 
PARTIAL            

SUCCESS 

5 18-04-2023 BANK OF BARODA 177 197 11.3% 45 SUCCESS 

6 04-05-2023 ESCORTS 2050 2220 8.3% 20 SUCCESS 

7 09-05-2023 PB FINTECH 614 748 21.8% 46 SUCCESS 

8 20-06-2023 LTTS 3924 4310 9.8% 34 SUCCESS 

9 07-07-2023 ESCORTS 2227 2588 16.2% 18 SUCCESS 

10 17-07-2023 SURYODAY 174 195 12.1% 19 
PARTIAL           

SUCCESS 

11 31-07-2023 BANK OF BARODA 201 192 -4.5% 3 FAIL 

12 10-08-2023 VBL 816.5 946 15.9% 31 SUCCESS 

13 24-08-2023 NAZARA 708 821 16.0% 7 SUCCESS 

14 30-08-2023 GAIL 117 133 13.7% 62 SUCCESS 

15 08-09-2023 TECHM 1269 1208 -4.8% 16 FAIL 

16 14-09-2023 WIPRO 435 405 -6.9% 9 FAIL 

17 23-09-2023 JSW ENERGY 418 459 9.8% 50 SUCCESS 

18 10-11-2023 NYKAA 147.5 181 22.7% 24 SUCCESS 

19 04-12-2023 DMART 3840.5 4044 5.3% - OPEN 

20 12-12-2023 RVNL 178 177 -0.6% - OPEN 

21 14-12-2023 TATA ELXSI 8788.5 8823 0.4% - OPEN 

22 15-12-2023 NYKAA 178 166 -6.7% 3 FAIL 

24 18-12-2023 GLAND PHARMA 1801 1935 7.4% 4 OPEN 

RECOS SUCCESS FAIL OPEN 
AVG PROFIT/

TRADE 
AVG PROFT/

MONTH 
ACCURACY 

24 13 6 5 7% 16.8% 65% 
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